/IlI/This amendment proposed by Senate Constitutional Amendment 4 of the 2003—2004 Regular
Session (Resolution Chapter 133, Statutes of 2004) expressly amends the California Constitution
by amending sections thereof and adding a section thereto; therefore, existing provisions
proposed to be deleted are printed in strikeeut-type and new provisions proposed to be added are
printed in italic type to indicate that they are new.

PROPOSED AMENDMENTS TO ARTICLES XI, XIII, AND XIII B
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SEC. 15.. (a) AH From the revenues derived from taxé’s\
imposed pursuant to the Vehicle License Fee Law (Part 5
(commencing with Section 10701) of Division 2 of the Revenue and

Taxation Code), or its successor; other than fees on trailer coaches:

and mobilehomes, over and above the costs of collection and any \
refunds authorized by law, those revenues derived from that \
portion of the vehicle license fee rate that does not exceed 0.65 \
percent of the market value of the vehicle shall be allocated te

by-the-voters: as follows: > T‘NJL Yowan, Str ke
(1) An amount shall be specified in the Vehicle License Fee ,
Law, or the successor to that law, for deposit in the State Treasury avdh 1) as Shown.
to the credit of the Local Revenue Fund established in Chapter 6 - \\
(commencing with Section 17600) of Part 5 of Division 9 of the AN
Welfare and Institutions Code, or its successov, if any, for \
allocation to cities, counties, and cities and counties as otherwise \
provided by law.
-(2) The balance shall be allocated to cities, counties, an \
and counties as otherwise provided by law.
(b) If a statute enacted by the Legislature reduces the
vehicle license fee below 0.65 percent of the market val
vehicle, the Legislature shall, for each fiscal year for whi
reduced fee applies, provide by statute for the allocatio
additional amount of money that is equal to the decrease, re
from the fee reduction, in the total amount of revenues t
otherwise required to be deposited and allocated
subdivision (a) for that same fiscal year. That amount s
allocated to cities, counties, and cities and counties in the sc
rata amounts and for the same purposes as are revenues su
subdivision (a).
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icense-fee rate-that-does not-exceed-6:65

percent of the market value of the vehicle shall be allocated ag
follows” e

(1) An amount shall be specified in the VehicleAicense Feé

Hocation to cities, coun es and cities grid counties as otherw1s;
rovided by law.

(2) The balance shall be all ogated {0 cities, counties, and cities
nd counties as otherwise pros tdld by law.

(b) If a statute enacted by tlic L\\\I-\] iture reduces the annual
ehicle license fee below (165 pe run\j the market value of a

ehicle, the Legislature
educed fee applies,
additional amount
from the fee redfiction, in 1 ILL tmnl imount ol LL\»‘. ues ll at are
:otherwiser ired to be deposited and allocated unc lehs subdivision
a) for that same fiscal year. That amount shall be llm. ed 10
Emes Counties, and cities and counties in the same pru rata

mofints and for the same purposes as are revenues subjedt 10
: .Lln\’

all, for each fi3g |I year for which thal
ovnl\ h statute forxthe allocation of an

)
Second—That Section 25.5 is added to Article XIII thereof, to
read: .
SEC. 25. 5 (@) On or after November 3, 2004, the
Legislature shall not enact a statute to do any of the following:
(1) (A) Except as otherwise provided in subparagraph (B),
modify the manner in which ad valorem property tax revenues are
allocated in accordance with subdivision (a) of Section 1 of Article
XIII A so as to reduce for any fiscal year the percentage of the total
“amount of ad valorem property tax revenues in a county tt
allocated among all of the local agencies in that county beloy
percentage of the total amount of those revenues that woul
allocated among those agencies for the same fiscal year unde
statutes in effect on November 3, 2004. For purposes of
subparagraph, “percentage” does not include any propert;
revenues referenced in paragraph (2).
(B) Beginning with the 2008-09 fiscal year and exce
otherwise provided in subparagraph (C), subparagraph (A) m:
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suspended for a fiscal year if all of the following conditions are
met:

(i) The Governor issues a proclamation that declares that, due
to a severe state fiscal hardship, the suspension of subparagraph
(A) is necessary.

(ii) The Legislature enacts an urgency statute, pursuant to.a bill
passed in each house of the Legislature by rolicall vote entered in
the journal, two-thirds of the membership concurring, that
contains a suspension of subparagraph (A) for that fiscal year and
does not contain any other provision.

(iii) No later than the effective date of the statute described in
clause (ii), a statute is enacted that provides for the full repayment
to local agencies of the total amount of revenue losses, including
interest as provided by law, resulting from the modification of ad
valorem property tax revenue allocations to local agencies. This
full repayment shall be made not later than the end of the third
fiscal year immediately following the fiscal year to which the
modification applies.

(C) (i) Subparagraph (A) shall not be suspended for more than
two fiscal years during any period of 10 consecutive fiscal years,
which period begins with the first fiscal year for which
subparagraph (A) is suspended.

(ii) Subparagraph (A) shall not be suspended during any fiscal
year if the full repayment required by a statute enacted in
accordance with clause (iii) of subparagraph (B) has not yet been
completed.

(iii) Subparagraph (A) shall not be suspended during any fiscal
year if the amount that was required to be paid to cities, counties,
and cities and counties under Section 10754.11 of the Revenue and
Taxation Code, as that section read on November 3, 2004, has not
been paid in full prior to the effective date of the statute providing
. for that suspension as described in clause (ii) of subparagraph (B).

(iv) A suspension of subparagraph (A) shall not result in a total
ad valorem property tax revenue loss to all local agencies within
a county that exceeds 8 percent of the total amount of ad valorem
property tax revenues that were allocated among all local agencies
within that county for the fiscal year immediately preceding the
fiscal year for which subparagraph (A) is suspended.

(2) (A) Except as otherwise provided in subparagraphs (B)
and (C), restrict the authority of a city, county, or city and W
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to impose a tax rate under, or change the method of distributing
revenues derived under, the Bradley-Burns Uniform Local Sales
and Use Tax Law set forth in Part 1.5 (commencing with Section
7200) of Division 2 of the Revenue and Taxation Code, as that law
read on November 3, 2004. The restriction imposed by this
subparagraph also applies to the entitlement of a city, county, or
city and county to the change in tax rate resulting from the end of
the revenue exchange period, as defined in Section 7203.1 of the
Revenue and Taxation Code as that section read on November 3,
2004.

(B) The Legislature may change by statute the method of
distributing the revenues derived under a use tax imposed pursuant
to the Bradley-Burns Uniform Local Sales and Use Tax Law to
allow the State to participate in an interstate compact or to comply
with federal law.

(C) The Legislature may authorize by statute two or more
specifically identified local agencies within a county, with the
approval of the governing body of each of those agencies, to enter
into a contract to exchange allocations of ad valorem property tax
revenues for revenues derived from a tax rate imposed under the
Bradley-Burns Uniform Local Sales and Use Tax Law. The
exchange under this subparagraph of revenues derived from a tax
rate imposed under that law shall not require voter approval for the
continued imposition of any portion of an existing tax rate from
which those revenues are derived.

(3) Except as otherwise provided in subparagraph (C) of
paragraph (2), change for any fiscal year the pro rata shares in
which ad valorem property tax revenues are allocated among local
agencies in a county other than pursuant to a bill passed in each
house of the Legislature by rolicall vote entered in the journal,
two-thirds of the membership concurring.

(4) Extend beyond the revenue exchange period, as defined in
Section 7203.1 of the Revenue and Taxation Code as that section
read on November 3, 2004, the suspension of the authority, set
forth in that section on that date, of a city, county, or city and
county to impose a sales and use tax rate under the Bradley-Burns
Uniform Local Sales and Use Tax Law.

(5) Reduce, during any period in which the rate authority
suspension described in paragraph (4) is operative, the payments

to a city, county, or city and county that are required by Sectiﬁ/
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97.68 of the Revenue and Taxation Code. as that section read on

November 3, 2004.

(6) Restrict the authority of a local entity to impose a
transactions and use tax rate in accordance with the Transactions
and Use Tax Law (Part 1.6 (commencing with Section 7251) of
Division 2 of the Revenue and Taxation Code), or change.the
method for distributing revenues derived under a transaction and
use tax rate imposed under that law, as it read on November 3,
2004.

(b) For purposes of this section, the following definitions
apply:

(1) “Ad valorem property tax revenues’ means all revenues
derived from the tax collected by a county under subdivision (a)
of Section 1 of Article XIII A, regardless of any of this revenue
being otherwise classified by statute.

(2) “Local agency” has the same meaning as specified in
Section 95 of the Revenue and Taxation Code as that section read
on November 3, 2004. —

'fhnd—ThatSecﬂon—&ofAftie}eX{H—thefeef—xsameﬂded-te

r ud.
jSEC. . (a) Whenever the Legislature or any statg4gency
mandates 1 1
gbvernment,
eimburse that lecal government for the costs 2 or
increased level Go,}‘serwce except that the kegislature may, | »uJ
need not, provide a\subvention of fydds for the follow ng
mandates '
(1) Legislative mandate
ZLffected
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%0 mandates a new program or higher level of service on any local

the continued imposition of any portion of an existing tax rate fy01
which those revenues are derived,

(3) Except as otherwise provided in subparagraph /C) of
paragraph (2), change for any fiscal year the pro rata shares in

‘which ad valorem property tax revenues are allocated anfong local

agencies in a county other than pursuant to a bill pasged in each
house of the Legislature by rollcall vote entered in /éze journd]
two-thirds of the membershlp concurring.

(4) Extend beyond the revenue exchange perzo/ as defi ned
Section 7203.1 of the Revenue and Taxation Codeé as that section
read on November 3, 2004, the suspension offthe authority, set
Jforth in that section on that date, of a city, founty, or city and
county to impose a sales and use tax rate undér the Bradley-Burn:
Uniform Local Sales and Use Tax Law. / T
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v authoritv o a local @
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Revenuesand Taxation
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SEC. 6. ((a))Whenever the Legislature or any state agency
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government, the State shall provide a subvention of funds to h

reimburse sueh that local government for the costs of sueh the

program or increased level of service, except that the Legislature

may, but need not, provide sueh a subvention of funds for the

following mandates:
(e ' . \
(1) Legislative mandates requested by the local agency el

affectedy) - ] i r

S |
/

(2) Legislation defining a new crime or changing an existing j /
definition-of a crimes-e¢2) P
© (3) Legislative mandates enacted prior to January 1, 1975, or
executive orders or regulations initially implementing legislation
enacted prior to January 1, 1975.
(b) (1) Except as provided in paragraph (2), for the 2005-06
fiscal year and every subsequent fiscal year, for a mandate for ,f\/e;Q fowen Sty ko
which the costs of a local government claimant have been ,
determined in a preceding fiscal year to be payable by the State avd 7! o $ shown,
pursuant to law, the Legislature shall either appropriate, in the Un eSS  ebilinns,
annual Budget Act, the full pavable amount that has not been \ e
previously paid, or suspend the operation of the mandate for the
1. fiscal year for which the annual Budget Act is applicable in a
1. manner prescribed by law. ‘
: (2) Payable claims for costs incurred prior to the 2004-05 |
fiscal year that have not been paid priortothe ™" "7 " ° |
may be paid over a term of years, as prescribe
-(3) Ad valorem property tax revenues shc
reimburse a local government for the costs of
higher level of service.
(4) This subdivision applies to a mandate .
_ city, county, city and county, or special distric.
(5) This subdivision shall not apply to a req:
or recognize any procedural or substantive
benefit, or employment status of any local go
or retiree, or of any local government employe
arises from, affects, or directly relates to futu.
local government employment and that con:
subject to this section.
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(¢) A mandated new program or higher level of service includes
a transfer by the Legislature from the State to cities, counties, cities
and counties, or special districts of complete or partial financial
responsibility for a required program for which the State
previously had complete or partial financial responsibility.
Fourth—That the people find and declare that this measure and T~
the Taxpayers and Public Safety Protection Act, which appears as
Proposition 65 on the November 2, 2004, general election ballot
(hereafter Proposition 65) both relate to local government,
including matters concerning tax revenues and reimbursement for
the cost of state mandates, i T o CT
conflicting manner. Becaus
comprehensive and competii
the intent of the people that
Proposition 65, if this me:
approved and this measure re
votes than Proposition 65. T}
and Proposition 65 both are
a higher number of affirma
Proposition 65 shall take efj
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